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Island Village Heights, Flamingo & Yucca Park 


Further to our last bulletin, significant payments have been made to reduce the debts owed to the tax and local authorities in relation to these developments and to reduce the liability arising from staff redundancies.  These debts should be fully settled within the next three months.

Los Olivos 


Following the completion of the sale of this resort in August 2008, the Joint Trustees have been receiving the sale proceeds of €8m in instalments.  As advised in our last bulletin, the purchaser experienced difficulties in securing funds to pay the instalments as they fell due.  The instalments were subsequently restructured and the final payment should be received in June 2010, resulting in total sale proceeds of €8.5m, the additional €0.5m being compensation for the delayed payments.

Tenerife Royal Gardens 


Further to our last bulletin, the Joint Trustees had no option but to disperse the timeshare club at Tenerife Royal Gardens and proceed to individually sell the freeholds of each apartment situated in the complex, these actions being agreed via resolutions which were approved at a Special General Meeting of timeshare members on 13 December 2010.  The Trustees offered each timeshare member the opportunity to either relocate and utilize their existing timeshare weeks at the Island Village resort, or to relinquish their existing timeshare at Tenerife Royal Gardens and claim as an unsecured creditor in the bankruptcy of John Palmer.

The sale of the individual apartments is ongoing, with all apartments now expected to be sold by October 2010.  To date, the vast majority of sale proceeds have been used to reduce the significant tax debts and social security debts, as well as paying the redundancies for resort staff. 

Club La Paz 

The Trustees have successfully negotiated with the Spanish prosecutor in order to agree a release of the criminal embargo over Club La Paz, which had prevented the Trustees from dealing with the resort since their date of appointment.  In order to obtain the release the Trustees agreed to pay €1m to the prosecutor in Madrid; these proceeds will be used to compensate owners.

The Trustees are currently in negotiations in order to establish the most appropriate method of dealing with the timeshare resort.  At this stage, it is uncertain how much this will realise.
Due to the ongoing sale of properties at Tenerife Royal Gardens and the future disposal of Club La Paz (the timing of which is unknown), combined with the uncertainties surrounding the quantum of outstanding debts to the Spanish authorities, a dividend to creditors cannot be expected before June 2011.  Unfortunately, it is still not possible to accurately estimate the amount of any dividend that may be paid.


If timeshare owners have any queries regarding the transfer of their former timeshare holding at Tenerife Royal Gardens to the Island Village resort, and/or the corresponding maintenance fees, they should contact Paula Nicol at Crown Resort Corporation SL via email at paula.nicol@growngroup.es.
Should timeshare owners wish to relinquish their timeshare holding at Tenerife Royal Gardens and become an unsecured creditor in the bankruptcy of John Palmer, please notify the Trustees in writing at Grant Thornton UK LLP, 30 Finsbury Square, London EC2P 2YU, marking your correspondence for the attention of Nicholas Wood.

We shall write to you again in July 2010 but will notify you if there are any important developments before this date 

Yours sincerely
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